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On Jan. 10, Gilberto Montagna, president of the Argentine Industrial Union (UIA), asserted that
the government's monetary policies to reduce inflation could result in a "collapse of production."
The UIA represents medium- and large-scale businesses. Montagna said that the liquidity squeeze
had caused serious problems for businesspersons who must meet payrolls, pay suppliers and make
tax payments. Nevertheless, the UIA chief said he supported the government's economic program
initiated Jan. 1. Montagna added that in order for the plan to function, the government must
immediately implement drastic reductions in public spending. Economists of diverse experience
and political affiliations quoted in newspapers and broadcasts are predicting that the government's
money supply shrinkage techniques will lead to severe recession. While some argue that such
"shock treatment" is necessary to restabilize the national economy and resume economic growth,
others claim that the current remedy (and subsequent remedies attached to the same) will turn out
to be far worse than the original malady. (Basic data from Notimex, DYN, 01/10/90)
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